§22.105

universities, and colleges of learning
shall be used only for scientific, medic-
inal, and mechanical purposes. Use of
tax-free alcohol and resulting products
are limited by the provisions of §22.102.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1362, as
amended (26 U.S.C. 5214))

§22.105 Hospitals, and
sanitariums.

blood banks,

(a) Tax-free alcohol withdrawn for
use by hospitals, blood banks, and sani-
tariums shall be used exclusively for
medicinal, mechanical (analysis or
test) and scientific purposes and in the
treatment of patients. The use of tax-
free alcohol and of products resulting
from the use of tax-free alcohol shall
be confined to the permit premises, ex-
cept as provided in this section and
§22.102. Medicines compounded with
tax-free alcohol on the premises of a
hospital or sanitarium, for use of pa-
tients on the premises, may not be
sold, but a separate charge may be
made for the medicine.

(b) A hospital, operating a clinic on
premises, may withdraw tax-free alco-
hol for use in the clinic, if the clinic is
operated for charity and not for profit.
Medicines compounded with tax-free
alcohol may be dispensed to patients at
a clinic for use outside of the clinic, if
the furnishing of the medicine is not
conditioned upon payment.

(c) A hospital or sanitarium, oper-
ating a pathological or other labora-
tory on premises, may withdraw tax-
free alcohol for authorized use in the
laboratory.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1362, as
amended (26 U.S.C. 5214))

§22.106 Clinics.

Tax-free alcohol withdrawn by clinics
operated for charity and not for profit
shall be used only for medicinal, sci-
entific, and mechanical purposes and in
the treatment of patients. Medicine
compounded with tax-free alcohol may
be dispensed to patients for use off the
premises, if the furnishing of the medi-
cine is not conditioned upon payment.
A separate charge may be made for
medicine coumpounded on the clinic
premises with tax-free alcohol for use
of patients on the premises. Except as
provided in this section and in §22.102,
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the use of tax-free alcohol shall be con-
fined strictly to the premises of the
clinic.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1362, as
amended (26 U.S.C. 5214))

§22.107

(a) Pathological laboratories, not op-
erated by a hospital or sanitarium,
may withdraw and use tax-free alcohol
if exclusively engaged in making anal-
yses or tests for hospitals or sanitar-
iums. If a pathological laboratory does
not exclusively conduct analyses or
tests for hospitals or sanitariums, it
does not qualify for the permit issued
under this part.

(b) A pathological laboratory which
uses tax-free alcohol for any other pur-
pose, except as provided in this section,
shall become liable for the tax on the
alcohol.

(c) Except as provided in §22.102, the
use of tax-free alcohol and of products
resulting from the use of tax-free alco-
hol shall be confined strictly to the
permit premises.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1314, as
amended, 1362, as amended (26 U.S.C. 5001,
5214))

§22.108 Other laboratories.

Laboratories, other than patholog-
ical laboratories specified in §22.107,
may withdraw and use tax-free alcohol
exclusively in scientific research. The
use of tax-free alcohol or of products
resulting from the use of tax-free alco-
hol shall be confined strictly to the
laboratory premises, except as pro-
vided in §22.102.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1362, as
amended (26 U.S.C. 5214))

Subpart H—Withdrawal and
Receipt of Tax-Free Alcohol

§22.111 Withdrawals under permit.

(a) General. The permit, Form 5150.9,
issued under subpart D of this part, au-
thorizes a person to withdraw tax-free
alcohol from the bonded premises of a
distilled spirits plant or, under the pro-
visions of 26 U.S.C. 5688(a)(2)(B), receive
alcohol from the General Services Ad-
ministration.

(b) Photocopying of permit, Form 5150.9.
(1) As provided in §22.54, a permittee

Pathological laboratories.
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may make photocopies of its permit, or
amended permit, for the exclusive pur-
pose of furnishing proof of authoriza-
tion to withdraw tax-free alcohol.

(2) A permittee need only furnish the
photocopy of its permit, or amended
permit, to a distilled spirits plant for
the ‘“‘initial order” from that distilled
spirits plant.

(3) When a permittee makes photo-
copies of its permit, Form 5150.9, each
copy shall be signed, dated, and con-
tain the word ‘““COPY’’ across the face.

(4) A permittee is responsible for ob-
taining and, as applicable, destroying
all photocopies of its permit from dis-
tilled spirits plants when (i) an amend-
ed or corrected permit is issued which
supersedes the copy on file, (ii) the per-
mit is canceled by reason of requali-
fication as a new permittee, (iii) the
permit is revoked or suspended, or (iv)
upon permanent discontinuance of use
of tax-free alcohol.

(c) Withdrawals under permit. (1) When
a permittee places an initial order for
tax-free alcohol it shall forward a
signed copy of the permit, for retention
by the distilled spirits plant, along
with the purchase request.

(2) When the permittee places a sub-
sequent order for tax-free alcohol, the
purchase request, in addition to any
other information, shall contain the
permit identification number along
with a statement that the permittee
possesses a valid permit to withdraw
tax-free alcohol, a copy of which is on
file.

(3) Shipments shall not be made by a
proprietor of a distilled spirits plant
until it is in possession of a signed
copy of a valid permit, Form 5150.9, un-
less the appropriate TTB officer au-
thorizes the shipment.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1395, as
amended (26 U.S.C. 5555))

[T.D. ATF-199, 50 FR 9183, Mar. 6, 1985; 50 FR
20099, May 14, 1985]

§22.112 Regulation of withdrawals.

(a) Each permittee shall regulate its
withdrawals of tax-free alcohol to en-
sure that (1) the quantity on hand and
unaccounted for does not exceed the
capacity of the storage facilities, and
(2) the cumulative quantity withdrawn
or received in any calendar year does
not exceed the quantity authorized by

§22.114

the permit, Form 5150.9. Recovered al-
cohol and alcohol received from the
General Services Administration shall
be taken into account in determining
the total quantity of alcohol on hand.
(b) For the purpose of this section,
tax-free alcohol and recovered alcohol
shall be considered as unaccounted for
if lost under circumstances where a
claim for allowance is required by this
part and the claim has not been al-
lowed, or if used or disposed of in any
manner not provided for in this part.

§22.113 Receipt of tax-free alcohol.

(a) When tax-free alcohol is received,
it shall be placed in the storage facili-
ties prescribed by §22.91 and kept there
under lock until withdrawn for use.
Unless required by city or State fire
code regulations or authorized by the
appropriate TTB officer or the terms of
the permit, the permittee may not re-
move tax-free alcohol from the original
packages or containers in which re-
ceived until the alcohol is withdrawn
for use. If the tax-free alcohol is trans-
ferred to ‘‘safety’ containers in accord-
ance with fire code regulations, the
containers to which they are trans-
ferred shall be appropriately marked to
identify the package from which trans-
ferred, the quantity transferred, the
date of transfer, and the name and ad-
dress of the vendor.

(b) When tax-free alcohol is received,
the permittee shall ascertain and ac-
count for any losses in transit in ac-
cordance with subpart I of this part.
The permittee shall note any loss or
deficiency in the shipment on the
record of receipt.

(c) Records of receipt shall consist of
the consignors invoice or bill. Records
of receipt may be filed in accordance
with the permittee’s own filing system
as long as it does not cause inconven-
ience to appropriate TTB officers desir-
ing to examine the records. The filing
system shall systematically and accu-
rately account for the receipt of all
tax-free alcohol.

§22.114 Alcohol received from the
General Services Administration.

Any nonprofit charitable institution
holding a permit on Form 5150.9, and
receiving alcohol from the General
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